STATE OF CALIFORNIA
DEPARTMENT OF MOTOR VEHICLES

VEHICLE INDUSTRY NEWS

VIN 2003-10

Subject : VehicleLicense Fee (VLF) Offset Ends October 1, 2003

Background
Revenue and Taxation Code Section 10754, which authorized the VLF offset, also
provided for elimination of the VLF offset when there were insufficient moniesin the
General Fund. On June 20, 2003, the department was officially notified that there are
insufficient moniesin the General Fund to provide the offset.

I nfor mation

» Collect thefull VLF and all other fees, as appropriate for original transactions and
renewals due on or after October 1, 2003. Early payment—accepted by the department
up to 60 days prior to the due date—will not avoid the full VLF.

* Vehicleswith fees due befor e October 1, 2003, will continue to receive the VLF offset,
even if the fees are paid after October 1, 2003.

* Registration fees must be paid on time to avoid a penalty. Penalties on fees due on or
after October 1, 2003, will be based on the full VLF and all other fees, as appropriate.
Penalties on fees due befor e October 1, 2003, will continue to be based on the offset
VLF amount and all other fees, as appropriate.

Distribution
This memo was distributed in July 2003 to the following:
* Dedlers
* Registration Services

Contact

Call the DMV Customer Communications Section at (916) 657-6560 for further
clarification of this memo.

Upon request, this document can be produced in Braille or large print.

CANDY WOHLFORD, Deputy Director
Communication Programs Division
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